("TWL" or the "Company")

Final Results for the year to 31 July 2011, Chasfg&dvisers and Change of Registered Office
4 January 2012
Summary of Final Results

Turnover up 9.1% to £1,343k (£1,231k).

Loss for the year of £789k (loss £77k).

FC Betz business to be exited following éssfor the year of approximately £400k.

Lottery business made a small profit desptgs related to the fraud committed by two former
employees both of whom were subsequently convicted

Deuvilfish online gaming business made a tdsgproximately £149k for the year.
Change of Adviser

The Company is pleased to announce the appointofiéikenby Capital Limited as nominated adviser and
joint broker with immediate effect. SVS Securit@s will remain as the Company's joint broker.

Change of Registered Office

The Company has today changed its registered dffice
Units 25-27

Hagley Mews

Hall Drive

Hagley DY9 9LQ

This office is also the Company's head office asilre
For further information please contact:

The Weather Lottery plc

John Botros (Company Secretary) 07714 209 346
Andrew Flitcroft (Finance Director) 07769 591 096



Allenby Capital Limited (Nomad and Broker)
Nick Harriss/James Reeve/Nick Atha 020 3328 5656

SVS Securities plc (Broker)
lan Callaway 020 7638 5600

Greycoat Communications (PR)
Andrew Marshall 07785 297 111

Chairman's Statement

As the results show this has been a difficult yeam WL, not all of which can be attributed to thard
economic climate in the leisure sector. The Audiesiilts for the period are materially in line wilie

trading statement made on 5 December 2011, witligpréosses of £789k, compared to losses in tise fi
half of £321k and for the full year 2009/10 of £7Tke increase in reported loss of £49k when coatpar
the loss of £740k previously announced in the camigdrading statement issued on 5 December 2011 is
the result of additional asset write downs and jgioxs which came to rise during the audit and are
considered prudent to include in the year as aduigethe Company's auditors.

During the year TWL has made three acquisitionguime 2011 it acquired a five-a-side centre in
Nottingham. It is expected that in the coming yés will prove a sound investment providing a da@sset
from which to generate profit. However as annourme@5 November 2011, the upgrade in this facdity
the Harvey Hadden Sports Complex has been delayegdwing the period from acquisition to 31July 201
traded at approximately breakeven. When purchdseddndors gave certain warranties relating tatse
of and their contribution to this upgrade procé&xs.legal advice the Board consider those warrahtese
not been met and the vendors have been notifiediteaCompany will take legal action to enforce the
warranties made by the vendors as to the actualitiam of the centre and the provision of fundsthg
vendors towards the cost of the upgrade.

Losses at FC Betz amounting to £267k in the fiedt year including expensed sponsorship costs a7E1
and operating losses of £90k, were considerablyaedin the second half and now amount to
approximately £400k for the full year, with clubogisorship expenses now eliminated and consultarstg c
significantly reduced. As can be seen from the pearfigures the steps taken by the Board to statihec
losses in this subsidiary are proving effectivee Board do not consider FC Betz to be part of tiaré of
the business and are seeking ways to disposanfliits assets and database as soon as possible.

The core lottery business has reported a smalitgoofthe year, despite expenses relating to tegipusly
reported fraud committed by two former employeassoay costs exceeding £100k for the year. Thankfull
this matter is now fully concluded and we believduilly provided for in the accounts. This is a
commendable performance in very difficult circunmstas and shows the resilience of the lottery bssine
which has been operating for over 15 years. Asanced on 20 June 2011, contract renegotiations have
improved the security and profitability during tlast quarter of the company's financial year altoil

will take time for these to be fully realised. TVelso acquired Clicknow, the intermediate searchitiac
available as an additional source of fund raisogharities and other organizations. This will eeeloped

in the coming year. TWL believes Clicknow increaesproduct range it can offer to fund raisers and
increases its profile in this marketplace.

The second acquisition during the year was the lB&vion-line poker and gaming business. At this
subsidiary, losses for the period from acquisito®ecember 2010 to 31 July 2011 amount to £149k.
These include exceptional losses within the casperation mentioned in the Company's June trading



update. A renegotiation of supplier contracts wiffect from 1 September 2011 should significantly
improve the results of the operation from that time

Head office costs for the year amounted to appratehy £230k.

Your Board has on the advice of the auditors matl@hd prudent provision in these accounts for the
losses. It acknowledges and announces the impdnmesset value. However it considers that thgssite
has taken in these accounts will assist in impraxeding for the company which it hopes will beleeted
in the half year figures to 31 January 2012. Thedkyear figures are expected to show much reduced
losses. They nevertheless include the costs assdaidath the restructuring of the FC Betz business
detailed above and the delays in the refurbishroktiite five-a-side facility previously announcealyéther
with the central overhead and advisory fees reduiseand consistent with the status of TWL as aeglio
public company.

Lord E T Razzall CBE

Chairman



CONSOLIDATED INCOME STATEMENT

For the year ended 31 July 2011

2011 2010

Note £'000 £'000
Continuing operations
Revenue 1,343 1,231
Cost of sales (573) (317)
Gross profit 770 914
Administrative expenses 6 (1,545) (983)
Finance income 8 - -
Finance costs 8 (14) (8)
Loss before taxation (789) (77)
Income tax expense 9 - -
Loss from continuing operations (789) (77)
PROFIT/(LOSS) PER SHARE
Basic profit/(loss) per ordinary share 10 (0.30)p (0.08)p
Diluted profit/(loss) per ordinary share 10 (0.27)p (0.07)p

All of the (loss) for the period is attributableaquity holders of the parent company. The Graagprio
recognised gains or losses for the year otherttiioss for the current year.



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 July 2011

Note 2011 2010
£'000 £'000

ASSETS
Non current asse
Property, plant and equipment 13 503 4
Goodwill 11 467 158
Other intangible assets 12 73 18
Total non current assets 1,043 180
Current assets
Inventories 15 2 2
Trade and other receivables 16 209 329
Cash and cash equivalents 16 74 48
Total current assets 285 379
Total assets 1,328 559
Current liabilities
Trade and other payables 19 874 354
Bank and other borrowings 17 38 -
Current tax payable - -
Total current liabilities 912 354
Non-current liabilities
Bank and other borrowings 17 49 -
Deferred tax provision 21 - -
Total non-current liabilities 49 -
Total liabilities 961 354
Net asse 367 205
EQUITY
Share capital 22 380 186
Share premium account 23 1,233 476
Retained earnings 23 (1,246) (457)

Equity attributable to equity holders of the parent 367 205



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 July 2011

Balance 31 July 2009

(Loss) for the year

Shares issued in year less costs
Balance 31 July 2010

Shares issued in year less costs
(Loss) for the year

Balance 31 July 2011

Called up Share

share premium Retained Total

capital account
£'000 £'000

186 302
- 174
186 476
194 757
380 1,233

Earnings  Equity

£'000 £'000
(380) 108
(77) (77)
- 174
(457) 205
- 951
(789) (789)

(1,246) 367



CONSOLIDATED CASHFLOW STATEMENT

For the year ended 31 July 2011

Net cash from operating activit

Interest and financing costs

Net cash (outflow) from operating activit
Cashflow from investing activities
Acquisition of subsidiary undertakings
Purchases of intangible assets
Purchases of property,plant and equipment
Net cash (outflow) from investing activit
Financing

Net proceeds from issue of she
Proceeds of new bank and other loans
Repayment of bank and other loans
Net cash from financing activities

Net increase/(decrease) in cash and cash equis

Cash and cash equivalents at 1 August
Cash and cash equivalents at 31 July
Comprising of:

Cash and cash equivalents per the balance sheet

Less:
Bank overdraft

Cash and cash equivalents for cash flow statement

purposes

Note

25

26

Year ended
31 July
2011

(121)
(14)
(135)

(18)
(63)
(4)
(85)

236
18
(8)
246
26
48
74

74

74

Year ended
31 July

2010

£'000
(69)

(8)
(77)

_(18)
(18)-

85

85

(10)
58
48

48

48

As described in the accounting policies, bank osadtsl and borrowings repayable on demand fluctuate
from being positive to overdrawn and are considaredtegral part of the Group's cash management fo

cash flow statement purposes.

There is no material difference between the faiwe@nd the book value of cash and equivalents.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 July 2011

1. General Information

The Weather Lottery plc is a company incorporatethe United Kingdom under the Companies Act 2006.
The address of the registered office is Units 234agley Mews, Hall Drive, Hagley, West Midlands, BY

9LQ. The nature of the Group's operations andritecgpal activities are described in the Direct&sport.

These Financial Statements are presented in P&iedsg because that is the currency of the piymar
economic environment in which the Group operates.

2. Adoption of new and revised InternatidAaancial Reporting Standards

In the current year, the Group has adopted ah®htew and revised Standards and Interpretatisnsdsby
the International Accounting Standards Board (&®B) and the International Financial Reporting
Interpretations Committee (IFRIC) of the IASB tlaa¢ relevant to its operations and effective for
accounting periods beginning on or after 1 Aug@gt@®

At the date of authorisation of these financiatestzents, the following Standards and Interpretatiwhich
have not been applied in these financial statemgais in issue but not yet effective:

IAS 1 - Presentation of financiatetments (revised)

IAS 12 - Deferred tax - recovery oflerlying assets (revised)
IAS 27 - Consolidated and separatanfonal statements (revised)
IAS 28 - Investments in associatesjaimd ventures (revised)
IFRS 3 - Business combinations (redjise

IFRS 7 - Financial instruments Disclies (revised)

IFRS 9 - Financial instruments (redi2®10)

IFRS 10 - Consolidated financial statatae

IFRS 11 - Joint arrangements

IFRS 12 - Disclosure of Interests in @t&ntities

IFRS 13 - Fair Value Measurement

IFRIC 10 - Interim Financial Reportingdaimpairment

IFRIC 11 - Group and Treasury Share Taatisns

IFRIC 19 - Extinguishing financial lialhiés with equity instruments



These Standards and Interpretations are not experteave any significant impact on the Group'sakanal
Statements in their periods of initial application.

3. Significant accounting policies
Basis of Accounting

The Financial Statements, upon which this financfgrmation is based, have been prepared using
accounting policies consistent with Internationaafacial Reporting Standards (IFRS).

The financial information has been prepared oniaggoconcern basis, as at 31 July 2011, in accomlanc
with International Financial Reporting Standard&6R'S") as issued by the International Accounting
Standards Board ("IASB") as well as all interprietag issued by the International Financial Repgrtin
Interpretations Committee ("IFRIC"). The Group Inas availed itself of early adoption options inlsuc
standards and interpretations.

The Financial Statements, upon which this finanarmation is based, have been prepared under the
historical cost basis except where specificallyedotThe principal accounting policies adoptedsateout
below:

Going concern

The financial statements have been prepared omg goncern basis notwithstanding a loss for the
financial year of £789,000.

The Directors' cashflow forecasts indicate that@neup will be able to operate within its existingnk
facilities in the future. As with any businessi are uncertainties in the forecast, but aseati#ite of
approval of these financial statements the Dirascéoe unaware of any indications that would suggest
inappropriate assumptions have been made in reladitrading volumes. As a result of these, thegors
are of the opinion that the Company and the Graye ladequate resources to continue in operational
existence for the foreseeable future and have rmaedi to adopt the going concern basis in prepdhag
financial statements. The financial statementaatanclude any adjustments which would result friis
basis of preparation being inappropriate.

Basis of consolidation

The consolidated Financial Statements incorpotad-tnancial Statements of the Company and entities
controlled by the Company (its subsidiaries) maaéou31 July each year. Control is achieved whigze
Company has the power to govern the financial ggedtaiing policies so as to obtain benefits from its
activities.

The results of subsidiaries acquired or disposetlidhg the year are included in the consolidatedine
statement from the effective date of acquisitiompto the effective date of disposal, as approgria

Where necessary, adjustments are made to the lah&tatements of subsidiaries to bring the acaagnt
policies used into line with those used by the @rou

All intra-group transactions, balances, income exypkenses are eliminated on consolidation.



Business Combinations

The purchase method of accounting is used forcglliaed businesses as defined by IFRS 3 - Business
Combinations.

As a result of the application of the purchase meibf accounting, goodwill is initially recognised an
asset being the excess at the date of acquisitithre dair value of the purchase consideration plivsctly
attributable costs of acquisition over the net Vaillues of the identifiable assets, liabilities aodtingent
liabilities of the subsidiaries acquired. Wherie f@lues are estimated on a provisional basis #ney
finalised within 12 months of acquisition with cegsient changes to the amount of goodwill.

Intangible assets

Identifiable intangibles assets acquired as paatlmfisiness combination are initially recognisquhsately
from goodwill if the assets fair value can be meegueliably, irrespective of whether the asset leeh
recognised by the acquire before the business cwtibn was affected. An intangible asset is carsid
identifiable only if it is separable or arises frawntractual or other legal rights, regardless loéthier those
rights are transferable or separable from theyeatifrom other rights and obligations.

Intangible assets relate to the development ofattery and on-line gaming (software and relatestg)p It
is considered that the software has a finite uddéuand amortisation has been calculated so asite off
the carrying value of it over its useful econoniiie bf 5 years.

Goodwill

Goodwill arising on consolidation represents theess cost of acquisition over the Group's intareste
fair value of the identifiable assets and liakektiof a subsidiary at the date of acquisition. dval is
initially recognised as an asset and reviewedrfgrairment at least annually. Any impairment is
recognised immediately in the income statementi@ndt subsequently reversed.

For the purpose of impairment testing, goodwikliscated to each of the Group's cash-generatiitg un
expected to benefit from the synergies of the comatimn. Cash-generating units to which goodwii ha
been allocated are tested for impairment annuatlynore frequently when there is an indication of
impairment. The amount of the impairment losdlscated first to reduce the carrying amount of any
goodwill allocated to the unit and then to the otiEsets of the unit pro-rata on the basis of #ng/ing
amount of each asset in the unit. An impairmerg lesognised for goodwill is not reversed in a sgbent
period.

On disposal of a subsidiary the attributable amadigioodwill is included in the determination oetprofit
or loss on disposal.

Negative goodwill arising on consolidation is ctedito the income statement where the Directorsiden
that the fair value of the assets is reliable amadat need adjustment and that the negative gobiklaltes
to a true bargain purchase.



Revenue recognition

Lottery turnover represents takings received faryeinto the lottery prize draws. Revenue is reusgd
upon receipt of the money for the period that treendtakes place. Online gaming turnover represents
commission earned on game plays. Football pitalotter represents cash takings received.

Taxation
The tax expense represents the sum of the taxntiyrpayable and deferred tax.

The tax currently payable is based on taxable tsrédir the year. Taxable profit differs from neofit as
reported in the income statement because it exsliieles of income or expense that are taxable or
deductible in other years and it further excludems that are never taxable or deductible. Thei@Bso
liability for current tax is calculated using ta¢es that have been enacted or substantively ehlagtie
balance sheet date.

Deferred tax is the tax expected to be payablearverable on differences between the carrying atsaf
assets and liabilities in the financial statemamts corresponding tax bases used in the computaition
taxable profit, and is accounted for using the hetasheet liability method. Deferred tax liabégiare
generally recognised for all taxable temporaryeté#hces and deferred tax assets are recognisieel to t
extent that it is probable that taxable profitd \Wwé available against which deductible temporatffgiences
can be utilised. Such assets and liabilities ateecognised if the temporary difference arisemfr
goodwill or from the initial recognition (other than a business combination) of other assets aidities
in a transaction that affects neither the tax pror the accounting profit.

The carrying amount of deferred tax assets is vexieat each balance sheet date and reduced tgtdrd e
that is no longer probable that sufficient taxgiefits will be available to allow all, or part, tfe asset to
be recovered.

Deferred tax is calculated at the tax rates thaeapected to apply in the period when the ligbiitsettled
or the asset is realised. Deferred tax is chaogededited in the income statement, except wheslates to
items charged or credited directly to equity, inahhcase the deferred tax is also dealt with intgqu
Property, plant and equipment

Property, plant and equipment are stated at cestdecumulated depreciation and any recognised
impairment loss. Useful lives are reviewed anmiayl the Directors.

Depreciation is charged so as to write off the costaluation of assets over their estimated udefes
using the straight-line method, on the followingést

Property - 5% per annum
Fixtures, fittings and equipment - 25% per annum
The gain or loss arising on the disposal or retest of an asset is determined as the differenecea the

sales proceeds and the carrying amount of the asdéds recognised in income. Where there is exie®f
impairment, fixed assets are written down to thewoverable amount.



Leased assets

Rentals payable under non-onerous operating lemsesxpensed in the income statement on a stiaght
basis over the lease term.

Impairment of tangible and intangible assets ekioly goodwill

At each balance sheet date, the Group reviewsatrging amounts of its tangible and intangiblesés$o
determine whether there is any indication thatelassets have suffered an impairment loss. Isaoky
indication exists, the recoverable amount of tteetis estimated in order to determine the extetite
impairment loss (if any). Where the asset doegjantrate cash flows that are independent fronr othe
assets, the Group estimates the recoverable arbtire cash-generating unit to which the assetrigso
An intangible asset with an indefinite useful ligetested for impairment annually and wheneverehean
indication that the asset may be impaired.

Recoverable amount is the higher of fair values tessts to sell and value in use. In assessing\aluse,
the estimated future cash flows are discountebdw present value using a pre-tax discount rate th
reflects current market assessments of the timeevall money and the risks specific to the assetfoch
the estimate of future cash flows have not beeusheljl.

If the recoverable amount of an asset (or cashrgéng unit) is estimated to be less than its ¢agy
amount, the carrying amount of the asset (cashrgeng unit) is reduced to its recoverable amouAu.
impairment loss is recognised as an expense immedgianless the relevant asset is carried at alued
amount, in which case the impairment loss is trbatea revaluation decrease.

Where an impairment loss subsequently reversesatinging amount of the asset (cash-generating isnit
increased to the revised estimate of its recoveratlount, but so that the increased carrying aniagdg

not exceed the carrying amount that would have betgrmined had no impairment loss been recognised
for the asset (cash-generating unit) in prior ye#seversal of an impairment loss is recognisethaome
immediately, unless the relevant asset is cartiedravalued amount, in which case the reverstief
impairment loss is treated as a revaluation inereas

Foreign currencies

The individual financial statements of each Groompany are presented in the currency of the primary
economic environment in which it operates (its fior@l currency). For the purpose of the constdida
financial statements, the results and financiaitippsof each Group company are expressed in Pounds
Sterling, which is the functional currency of theoGp, and the presentation currency for the codatdd
financial statements.

In preparing the financial statements of the irdlindl companies, transactions in currencies otlzaar the
entity's function currency (foreign currencies) exeorded at the rates of exchange prevailing erd#ies
of the transactions. At each balance sheet dairetary assets and liabilities that are denominiated
foreign currencies are retranslated at the ragdimg on the balance sheet date. Non-monetanys
carried at fair value that are denominated in fpradurrencies are translated at the rates pregailitthe
date when the fair value was determined. Non-nagetems that are measured in terms of histodoats
in a foreign currency are not retranslated.

Exchange differences are recognised in profit ss ia the period in which they arise.



Share based payments

Other than for business combinations, the onlyeshased payments of the Group are equity settiae sh
options and certain liability settlements. The @rdas applied the requirements of IFRS 2 Shareebas
Payments.

For share options granted an option pricing mosleked to estimate the fair value of each optiarait
date. That fair value is charged on a straigl# basis as an expense in the income statementh@ver
period that the holder becomes unconditionallytietito the options (vesting period), with a cop@sding
increase in equity.

For shares issued in settlement of fees and/dtiliab, the Directors estimate the fair value lo¢ tshares at
issue date and that value is charged on a strianghibasis as an expense in the income statenwrie@s)
or reduction in the balance sheet liability (fadlilities) with a corresponding increase in equity.

Inventories

Inventories are stated at the lower of cost andeaisable value. Cost comprises direct matetisiisg the
first in first out (FIFO) basis. Net realisablduw@arepresents the estimated selling price legnatdd costs
of completion, marketing and selling.

Cash and cash equivalents

Cash and cash equivalents comprise of cash ondrahdemand deposits and are subject to an ingigntfi
risk of changes in value.

Trade receivables

Trade receivables are measured at initial recagndit fair value, and are subsequently measured at
amortised cost using the effective interest ratthote Appropriate allowances for estimated irrezable
amounts are recognised in profit and loss wherettseobjective evidence that the asset is impaifdute
allowance recognised is measured as the differleaiveeen the asset's carrying amount and the present
value of estimated future cash flows discountati@effective interest rate compound at initiabigration.

Trade receivables do not carry any interest andtated at their nominal value as reduced by ap@tep
allowances for estimated irrecoverable amounts.

Financial liability and equity

Financial liabilities and equity instruments arasdified according to the substance of the contahct
agreements entered into. An equity instrumenhyscntract that evidences a residual interedtenaissets
of the Group after deducting all of its liabilitigsquity instruments are recognised at the amoluptareeds
received net of costs directly attributable totitamsaction. To the extent that those proceedseexite par
value of the shares issued they are credited baig $premium account.

Bank borrowings

Interest-bearing bank loans and overdrafts arerdecoat the proceeds received, net of direct isests.
Finance charges, including premiums payable otes&tnt or redemption and direct issue costs, are
accounted for on an accrual basis in profit or lesag effective interest rate method and are atiléuke
carrying amount of the instrument to the extent thay are not settled in the period in which thege.



Trade payables
Trade payables are not interest-bearing and ardsté their nominal value.
Provisions

Provisions are recognised when the Group has amrebligation as a result of a past event, argl it
probable that the Group will be required to setikg obligation. Provisions are measured at thredbors'
best estimate of the expenditure required to séttebligation at the balance sheet date, andisceunted
to present value where the effect is material.

4, Critical accounting judgements and keyrses of estimation uncertainty

In application of the Group's accounting policibswe, the Directors are required to make judgements
estimates and assumptions about the carrying anobd@assets and liabilities. These estimates and
assumptions are based on historical experienceted factors considered relevant. Actual resuky
differ from estimates.

The estimates and underlying assumptions are red@m an ongoing basis. Revisions to accounting
estimates are recognised in the period which thmate is revised if the revision affects only tpatiod or
in the period of the revision and future paymehtle revision affects both current and future pesi

Key sources of estimation uncertainty

The key assumptions concerning the future, and é#esources of estimation uncertainty at therizda
sheet date, that have a significant risk of cauaingaterial adjustment to the carrying amountseéts and
liabilities within the next financial year, are dissed below.

Impairment of goodwill

Determining whether goodwill is impaired requiresestimation of the value in use of cash-generatmits
to which goodwill has been allocated. The valuasa calculation requires the entity to estimageftiture
cash flows expected to arise from the cash-gemegratiit and a suitable discount rate in order toutate
present value.

Share-based payments

Share-based payments are measured at grant datalte. For share options granted to employees, i
many cases market prices are not available andftrerthe fair value of the options granted shall b
estimated by applying an option pricing model. ISomodels need input data such as expected volaiflit
share price, expected dividends or the risk-fréerast rate for the life of the option. The ovkosljective
is to approximate the expectations that would fleated in a current market price or negotiatechaxge
price for the option. Such assumptions are sulbpecidgements and may turn out to be significantly
different to expected.



5. Segment analysis

The primary reporting format is by business segmgded on the different services offered by the
operating companies within the Group. The Directmnsider that the Group now has four business
segments, namely that of lottery administration]ioa gaming, IT facilities and astro-turf footbaitches.
There was only one business segment - lottery adiration - during the year ended 31 July 2010 and
hence no segmental analysis is provided for thepamative period. The Group operates solely in one
geographical area, the United Kingdom.

The Directors consider that none of the operataoesclassed as Discontinued and hence all opesadi@n
considered to be Continuing throughout the period.

The analysis of operations per segment for the geded 31 July 2011 is as follows:

Lottery On-line IT Football Un- Group
gaming facilities pitches allocatedotal
£000 £'000 £'000 £'000 £000 £'000

Revenue 1,104 223 7 9 - 1,343
Operating
profit/(loss)

6 (549) (3) - (229) (775)
Finance cosid2) - - - (2) (14)
Profit/(loss)
before tax

(6) (549) (3) - (231) (789)
Tax charge - - - - - -
Profit/(loss)
for the year

(6) (549) (3) - (231) (789)
Balance
sheet
Total assets 186 304 63 544 231 1,328
Total 268 60 12 41 580 961

liabilities



The following table analyses assets and liabiliiesallocated to business segments as at 31 0afl. 2

£'000
Assets
Intangible fixed assets 18
Tangible fixed assets 2
Other receivables 150
Cash and cash equivalents 61

231
Liabilities
Trade and other payables 529
Borrowings 51

580
6. Operating (loss)
Operating loss has been stated after chargingi{ecrgdthe
following:

2011 2010
£'000 £'000

Negative goodwill recognised in per (123) -
Impairment of goodwill in period 110 -
Amortisation of intangible fixed assets 20 -
Depreciation of tangible fixed assets 7 2
Operating lease charges 37 52
Auditors' remuneration - Audit services to the pampany 1 1
Auditors' remuneration - Audit services to the Grou 15 6
Auditors' remuneration - Taxation services 1 1

As permitted by Section 408 of the Companies A@&@he holding company's profit and loss accoast h
not been included in these financial statementse |dss for the period after taxation was £313(200.0
£141,000).



7. Per sonnel costs

2011 2010
The average monthly number of employees No. No.
(including executive and non executive Directorasw 8 9
The split of employees by function within the Graggs follows:

No. No.
Administration and Sales 4 5
Management 4 4
Total 8 9

2011 2010
Their aggregate remuneration comprised £'000 £'000
Wages and salaries 115 150
Social security costs 11 22
Sums paid to third parties for services 77 57

203 229
7. Personnel costs (continued)

2011 2010
Directors' emoluments £'000 £'000
Emoluments 10 73
Sums paid to third parties for director services 77 45
87 118

Number of Directors accruing benel No. No.
under money purchase schemes - -
Aggregate emoluments of highest paid Director 50 73

Included within Directors' emoluments is £77,0001@ £45,300) paid to directors via related comparas
detailed in note 27. All of the Directors' emolunteerelate to short-term employee benefits



8. Finance income and costs

2011
£'000
Finance income -
Finance charges 14
9. Income taxes
2011
£'000
Current:
Current tax for the year -
Total current tax charge -
Deferred tax credit (note 22) -
Total income taxes -
Tax rate reconciliation
2011
£000
Profit/(Loss) for the year (789)

Corporation tax charge thereon at 21% (2010: 21%) 166)
Adjusted for the effects of:

Disallowed net expenses/(income) for tax purposes 1) (
Depreciation in excess of capital allowances -
Taxable losses and excess charges carried forward 67 1

Income tax expense for the year -

2010
£'000

2010
£'000

2010
£000

(77)

(16)

14



10. Earnings per share

The calculation is based on the earnings attribetabordinary shareholders divided by the weighted
average number of Ordinary Shares in issue dunagpériod as follows:

2011 2010
Numerator: earnings attributable to equity (£'( (789) (77)
Denominator: weighted average number of equityeshar
(No.) 266,479,621 101,942,173

In June 2010 the Company issued 24 million opttorsubscribe for Ordinary shares of 0.1p each. eNain
these options were exercised in either the pridhercurrent period, but had they been they woalteh
increased the weighted average number of equitysha 290,479,621 (2010 105,942,173) and this amou
is used in the calculation of diluted earnings giere.

11. Goodwill

£'000
At 31 July 2010 158
Additions 419
Impairment (110)
At 31 July 2011 467

The Group carried out an impairment test of gooldwilthe period ended 31 July 2011 as required by
IFRS. The Directors consider there to be four ggaferating units, as per note 5. The impairmestst
resulted in the recognition of a loss of £110,00 wegards to the on-line gaming unit where theytag
amount of the cash-generating unit was consideigttehthan its recoverable amount, and hence poovis
was made in the period for this. No other impaintaavere recognised in respect of the other cash-
generating units.

The principal assumptions made (in both 2011 arid P determining the value in use of the cash-
generating unit were:

Basis on which recoverable amount determinedue in use;

Period covered by management plans usealdnlation - 1 year;

Pre-tax discount rate applied to cashflogygmtion - 5%;

Growth rate used to extrapolate cashflow®be management plan - 3%;

Difference between above growth rate and term rate for UK - 0.5%



The calculation of value in use shown above is reessitive to the assumptions on discount rates and
growth rates. The assumptions used are considetsel realistically achievable in light of econoraitd
industry measures and forecasts. The Directorevgethat any reasonable possible change in the key
assumptions on which the recoverable amount isdbaseld not cause its carrying amount to exceed its
recoverable amount.

Whilst there can be no certainty that the forecasésl in the impairment calculation will be achevhe

carrying value of goodwill at 31 July 2011 refletite Directors best estimate based on their knaye exd
the business at 31 December 2011 and reflectsadlers of which the Directors are aware as at #te df
approval of these financial statements.

Acquisitions

During the year the Group completed its purchagbegntire share capital of the following three
companies:

Devil Fish Poker Ltd - an on-line gaming @any acquired via a share issue as identified ia 82 to
the financial statements;

Click Now Ltd - a company providing searcigi@e facilities acquired via a share issue astifiet in
note 22 to the financial statements;

Soccerdome Ltd - a company with floodliradtrf football pitches in Nottingham, acquireéda
share issued as identified in note 22 to the firrdstatements.

The performance of these companies is detailedarsegmental Reporting information in Note 5. The
results of Devil Fish Poker Ltd are combined witlo@ner subsidiary, FC Betz Ltd, in the On-line gagni
operation - on its own Devil Fish Poker Ltd contitiidd revenue of £170,000 post acquisition andrigadi
losses of £150,000. It is not practicable to idgrihe impact on the Group's results if all thoeenpanies
had been acquired on 1 August 2010, as this infoom not readily available.

The confidence in the markets in which the compaapeerate and the identified synergies that theis®
expected to obtain contributed to the amounts fmigoodwill for each acquisition. Those assetsidb
meet the recognition criteria prescribed by IFRSB8isiness Combinations - and therefore have ren be
recognised as separate intangible assets, but adsargoodwiill.






The fair value of assets and liabilities acquiraceach acquisition, and resultant goodwill, arenshbelow:

Devil Fish Soccer Click Now
Poker Dome
£'000 £'000 £'000
Assets
Intangible assets 11 - -
Property and equipment 1 503 -
Receivables 6 40 -
Cash and cash equivalebts 1 -
23 544 -
Liabilities
Bank and other - 40 -
borrowings
Trade payables 34 - -
Other payables 17 - -
51 40 -
Net assets acquir (28) 504 -
Consideration paid:
Shares 330 375 49
Cash expenses 7 6 5
337 381 54
Goodwill recognised 365 (123) 54

The negative goodwill in respect of Soccerdome tachwas taken direct to the income statement in the

period.



12. Other intangible assets

Cost

At 1 August
Additions

At 31 July

Amortisation

At 1 August
Charge for the year

At 31 July

Net Book Valui

At 31 July

Website and software design and

development

2011
£'000

172
75

247

154

20

174

73

2010
£'000

154

18

172

154

154

18

No amortisation was recognised in the year to 31 2010 as the additions related
development costs in respect of operations whichneenced after the year end.



13. Property and office equipment

Cost

At 1 August
Additions

At 31 July

Depreciation

At 1 August
Charge for the year

At 31 July

Net Book Valur

At 31 July 2011

At 31 July 2010

Land and

buildings

£'000

503

503

499

Office
equipment

£'000

w 0o

11

Total

2011
£'000

506

514

11

503



14. Subsidiaries

Details of the company's subsidiaries at 31 JQlyl2are as follows:

Proportion of
Place of ownership
incorporation interest & of
Company (or registrationvoting power

Name of subsidiai  number and operation held Holding Principal activity
Prize Provision England and Ordinary :
i - 100% Lottery provider
Services Limited O‘,:,,152966Wales shares
06221487 E\Eind and 100% Shrglrgzry Lottery administrator
Prize Logistics Limited
FC Betz Limited 07304154England and 100% OrOIInaryOnIine gaming activities
Wales shares
05391900\'f\;fﬂfsno| and 4 5504 Shrg'rg";“yomine marketing
Clicknow Limited
England and 100% Ordinary Commission earned via
- Wales ° shares website
Devil Fish Poker 05529624
Limited
0294g017ENgland and 550, Ordinary o o rates floodiit pitches
Wales shares

Soccerdome Limited



15. Inventories

2011 2010
£'000 £'000
Finished goods 2 2
67
16. Other financial assets
Trade and other receivables
2011 2010
£'000 £'000
Unpaid share capital - 160
Trade receivables 47 -
Other receivables 146 65
Prepayments and accrued income 16 104
209 329
67

The average credit period taken on all sales iday3 for the year ended 31 July 2011. In the gaded 31
July 2010 the Group's turnover solely consistettasfsactions recognised upon cash receipt and hieece
were no trade receivables and no credit periodngive

The Group has provided fully for all receivablesietihare not considered recoverable. In determittieg
recoverability of all receivables, the Group coessdany change in the credit quality of the reddap to
the reporting date. As at the year end date tlvere no receivables past due which were either not
provided against nor not covered by set-off arramg@s with trade payables.

The Directors consider that the carrying amourthefreceivables approximates their fair value.

Cash and cash equivalents

2011 2010
£'000 £'000

Cash and cash equivalents 74 48

Cash and cash equivalents comprises cash helcelyrbup and short-term bank deposits with an aaigin
maturity of 6 months or less. The carrying amafrthese assets approximates their fair value.



17. Borrowings

Borrowings at 31 July 2011 (none at 31 July 20h8)ude bank loans of £36,000 which are securedien t
land and buildings of Soccerdome Limited and peskgnarantees. All of the loans are repayable on a
fixed monthly repayment basis.

£49,000 of the borrowings are due for settlemeter 42 months but within 5 years, with £38,000 gaine
for settlement within 12 months.

18. Derivatives financial instruments andde accounting
At 31 July 2011 and 2010 the Group had no derieatin place for cash flow hedging purposes.
19. Other financial liabilities

Trade and other payables

2011 2010

£'000 £'000
Trade payables 635 288
Other payables 203 61
Accrued liabilities and deferred income 36 5

874 354
Other payables comprise:

£'000 £ 000
Social security and other taxes 36 22
Other 167 39

203 61
Presented as:
- Current 874 354

Accrued liabilities and deferred income represemtscellaneous contractual liabilities that relate t
expenses that were incurred, but not paid foray#ar-end and income received during the perard, f
which the Group had not supplied the goods or sesvat the end of the year.

The Directors consider that the book value of traalgables, accrued liabilities and deferred income
approximates to their fair value at the balancestate.

The average credit period taken for trade purchias@® days (2010 56 days).



20. Financial instruments: information amafncial risks

Financial risks are discussed in the Directorgdrieand below.

Capital risk management

The Group manages its capital to ensure that tbapzas a whole will be able to continue as a going
concern while maximising the return to stakeholdersugh the optimisation of the debt and equity
balance. The capital structure of the Group ctmsisdebt, which includes the borrowings disclosed
note 17, cash and cash equivalents and equitpatible to equity holders of the parent, comprisgsged
capital, reserves and retained earnings as distlosgotes 22 to 23.

Gearing ratio

As at 31 July 2010 the Group had no debt and heaaearing ratio is provided. As at 31 July 2044 t
gearing ratio is as follows:

£'000
Debt (87)
Cash and cash equivalents 74
Net Deb (13)
Equity 367
Net debt to equity rat 3.5%

Debt is defined as long and short-term borrowings.

Equity includes all capital and reserves of theuprattributable to equity holders of the parent.
Financial risk management objectives

The main market risks to which the Group is expasednterest rates. There is also exposure thtaisk
and liquidity risk. The Group monitors these risksl will take appropriate action to minimize any
exposure.

Credit risk

The Group's exposure to credit risk is minimal tuurnover being in the main recognised upon cash
receipt, hence the amount of trade receivablesgfigible.



Liquidity risk

Ultimate responsibility for liquidity risk managemterests with the Board of Directors, which hadttan
appropriate liquidity risk management frameworktfoe management of the Group's short, medium and
long-term funding and liquidity management requiesits. The Group manages liquidity risk by
maintaining adequate reserves, banking facilittesraserve borrowing facilities by continuously
monitoring forecast and actual cash flows and miagctihe maturity profiles of financial assets and
liabilities.

Regulatory compliance risk

Regulatory compliance risk is the risk of mateadVerse impact resulting from failure to complyhwiaws,
regulations, codes of conduct or standards of gwadtice governing the sector in which the Group
operates. The Group is monitored by the finardir@ctor who is responsible for meeting regulaiang
compliance obligations.

Interest rate risk

The Group's exposure to interest rate risk maiahcerns financial assets and liabilities, whichsargject
to floating rates in the Group. At presents theupt® loans are on fixed-rate interest rates andehgns not
exposed to risk on these should rates move.

21. Deferred taxation

A deferred tax asset has not been recognised iyetirs ended 31 July 2011 nor 31 July 2010 in ctsyde
taxable losses carried forward of approximately®880 (2010 £115,000) as there is insufficientdnist

evidence that it will be recoverable in full agditexable profits during the next 12 months.

There are not considered to be any material tempditierences associated with investments in
subsidiaries for which deferred tax liabilities kavwot been recognised.

22. Equity share capital
2011 2010
£'000 £'000
Allotted, called up and fully paid

380,404,7384010: 185,971,398) Ordinary Shares of 0.1p each 380 186

In accordance with Section 9 of the Companies R062 during the year the Company passed a special
resolution to revoke the concept of authorisedesbapital and amended its Articles of Association
accordingly.



During the year the Company issued 0.1p Ordinagyeshas follows:
5,000,000 shares issued at 0.975p eachOmtaber 2010 for the acquisition of Clicknow Lindte
46,666,670 shares issued on 11 October 200.@3p each for the raising of working capital;

30,000,000 shares issued at 0.966p each De@mber 2010 for the acquisition of Devil Fisiké
Limited;

3,000,000 shares issued on 21 April 20015 per share as settlement of certain liabilities
34,766,670 shares issued onl17 May 201K48pQer share as a placing;

75,000,000 shares issued at 0.5p each onel2D11 for the acquisition of Soccerdome Limited;

23. Other reserves
Share Profit and loss
premium  account
£'000 £'000
At 1 August 2010 476 (457)
Shares issued less costs 757 -
Result for the period - (789)
At 31 July 2011 1,233 (1,246)

24. Share-based payments

Certain Directors and key management were issugtdsiiare options on 8 June 2010, exercisable
immediately at a price fixed at the date of isslighe options remain unexercised after a peribseven
years from the date of grant the options expire.

Details of options granted to date and still outdiag at the end of the year are as follows:

Date of Grant 2011 Exercise Exercise period
price
No.
£'000
8 June 2010 8,100,000 0.75p 8 June 2010 to 2 Jukie 2
8 June 2010 8,100,000 1.0p 8 June 2010 to 2 Jukie 20

8 June 2010 7,800,000 1.25p 8 June 2010 to 2 Juke 2



All of the above options were outstanding at tharyend. The options had a weighted average egercis
price of 0.997p and a remaining contractual lif& & years. The Directors consider that the estichiair
values of the options at grant date was £nil dudeé@revailing market price being lower than tkereise
price. As the fair value is currently considerede £nil, no amount has been recognised in eiliger
income statement or in equity in respect of thgg®os.

As detailed in note 22, during the year shares wgsiged to third parties as settlement for ceitalities
to the value of £15,000.

25. Cash used in operations

2011 2010

£'000 £'000
Results from operating activities (775) (69)
Depreciation of tangible assets 7 2
Amortisation and impairment of goodwill and intaloigi
assets 130 -
Negative goodwi (123) -
Share based payments - 32
Increase in stock - -
Decrease/(increase) in receivables 120 (155)
Increase in payables 520 121
Net cash from operatio (121) (69)
26. Analysis of net debt

2011 2010
£'000 £'000

Cash and cash equivalent per balance sheet 74 48
Bank overdraft - -
Cash and cash equivalent per cash flow statement 74 48
Bank loan due within one year (87) -
Bank loan over one year - -
Net deb (13) 48
27. Transactions with related parties

The transactions set out below took place betwleeiGroup and certain related parties.
R R White
R R White, a director, charged the Group £30,0@A.Q2Enil) in the year, for directorship services\pded,

via Freedom Telemarketing Ltd and £20,000 (2010 £ia Telecom Maintenance Solutions Ltd,
companies of which he is also a director.



K G Milhench

K G Milhench, a director for part of the year, wadso a director of CBI Holdings Limited. CBI Holdjs
Limited is the parent company of Cantbuyit Limitdduring the year The Weather Lottery plc made
payments of £ 500 (2010 £5,950) on behalf of Canttuimited and at the year end was owed £9,950
(2010 £9,450) from this company. This whole amdwad been provided for as irrecoverable as at 1 Ju
2011, although the Company will pursue repayment.

A Moore

A Moore, a director, was also a Designated Membé&emtral Corporate Finance LLP in the year. He
charged the Group £12,000 (2010 £36,750) via timprship for directorship services in the periafd,
which £12,000 was outstanding at the year end.

Lord E T Razzall

Lord E T Razzall, a director, charged the Group,826 (2010 £3,750) in the year, for directorshifvises
provided, via an entity trading as R T Associatdsthe year R T Associates was owed £2,850 (201). £

J M Botros

J M Botros, the Company Secretary, charged the i5£4,000 (2010 £nil) in the year, for Company
Secretarial services provided, and £52,852 forl legivices provided and expenses. At the yeardse w
owed £25,810 (2010 £nil).

As referred to in Note 24, share options were gaint 2010 to Directors and key management, aitlo€h
were outstanding at the year end. The followingomg were held by the Directors and key managerent
the year end:

Options No. Option details
Lord E T Razzall 3,200,000 See A below
A Moore 3,200,000 See A below
R R White 3,200,000 See A below
J Botros 4,800,000 See B below
J Williams 4,800,000 See B below

A -1,100,000 at 0.75p, 1,100,000 at 1p and 1,@ID&R 1.25p

B - 1,600,000 at 0.75p, 1,600,000 at 1p and 1,800 1.25p

All of the options are exercisable by 2 June 2017.



Remuneration of key management personnel

The remuneration of the Directors, who are therkeypagement personnel of the Group, is as refeored t
above, on page 8 within the Directors Report andate 7.

28. Operating lease commitments

At the balance sheet date, the Group had outstgredimmitments for future minimum lease payments
under non-cancellable operating leases, whichdigl as follows:

2011 2010
£'000 £'000
Land and buildings:
Within one year 16 -
In the second to fifth years inclusive - -
After five years - -
Other:
Within one year - 5
In the second to fifth years inclusive - -
After five years
16 5

Operating lease payments represent rentals pagsglthee Group for office premises. Leases are niaigok
over the term considered most relevant to the iddal subsidiary and rentals are fixed where posddy
that term.

29. Controlling Party
No single individual has sole control of the compan
30. Events after the balance sheet date

The company issued share capital to the value 25000 on 20 September 2011 and appointed A J A
Flitcroft as Finance Director on 7 November 2011.

31. Going Concern

The Group made a loss for the year of £789,0G0Drasult of trading difficulties with its on-lineming
operations and legal fees in respect of a fraupgteated by an ex-Director. The Group has underntak
changes to its on-line gaming facilities in orderdstrict future losses. It has also amendéedtitsry
operations by reducing the number of draws buthagllaer entry price - this should result in main&a
turnover but lower prize payment costs, therebgileato increased profits in this area. .

During the year the Group has raised approxim#@80,000 of funds through share issues and, asgper
30, a further £125,000 post year end. These additfunds have supported the Group's net asseignos
and enabled the Group to manage through the lossles period.

Given these changes made to the Group's ongoirrgtapes, together with the additional capital iaqs,
the Directors consider that the Group continudseta going concern and they forecast that thae tiser
sufficient funding in place to enable the continceof the Group.



