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Chief Executives Statement

The results are generally as anticipated in our Aldinission document

This period was a year of consolidation for theelgt as major new clients such as Round Table, The
National Trust and others were developed for 200®72financial year and new fund raising initiatives
pursued.

Over £300,000 of additional funds were raised vidaging of shares and arrangements were put oepla
for the Admission to AIM which took place on Septem13' 2006

Lottery Lines played stayed level at approxima&8y000, the loss of York City Cash Lottery 980 $ne
and Hope House Hospice 345 lines saw a loss ofoajppately 1325 lines. This income was recovered
through normal growth.

Enquiries were still very healthy. Marketing infaaition packs were requested by 774 separate Sacietie
We are experiencing increased enquiries on a vweele¢k basis and this is ongoing.

Financial review
2005/2006 showed a loss of £82,000 broadly as ateticin the AIM Admission Document

With the increased visibility of the business faling the floatation we are pursuing a number ofanaj
new clients and developing the National Trust bessramongst many others.

Post year end events

September 2006 saw our Admission to the AIM MadketThe London Stock Exchange. January 2007
will see our new online playing system become actlvach client (1500 in total) will install a Latye
page on their website which will have a play onlsystem. We are extremely encouraged by this new
development.

We have been granted a credit and debit card payfaeiity with a high street UK Bank, an unusual
step in the UK Gaming Market. Most facilities arasbd abroad once again our credibility has been
enhanced, because of this facility we anticipatelioage will grow throughout 2007

Our current 1500 client database is expanding aménticipate will grow throughout 2007.

Strategy and Outlook

The Weather Lottery’'s objective is to build and a&axg its paper based and online entry for Society
Lotteries in the fields of Charity, Education angdo8. Whilst considerable progress has been made in

establishing these services much has still to be do improve, expand and enhance them.

It is intended to enhance shareholder value byiroetl expansion of business both organically and by
strategic acquisition if available.

| look forward to 2007 being pivotal in the deveatognt of your company as it is poised and has inepla
the facilities to allow it to take opportunitiesgoow to a higher level.

Keith G Milhench
Chief Executive
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Chairman’s statement

| am pleased to report the Annual Results of oun@any for the 12 month period endittgJuly 2006.

Unfortunately the Company recorded a loss for theod of £82,000, although the results are broadly
anticipated in our AIM admission document.

The Weather Lottery was admitted to trading on Alelgulated by the London Stock Exchange) ofi 13
September 2006.

I would like to thank the staff and Directors fdretr endeavours and hard work in the continued
development of the business of The Weather Lofikry

Andy Moore
Non Executive Chairman

Registered number 04458947 / 31 July 2006 5
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Directors’ report

The directors present their report and the auditethcial statements for the year ended 31 July6200
Principal activities and business review
The principal activity of the Group in the year endeview was that of lottery administrators.

The results for the year are set out in the peofil loss account on page 12. A review of the lessimand
future developments is provided in the Chief Exisels statement on page 4.

The loss for the financial year after tax amourttefi82,000 (2005: profit of £401,000).
Change in name

On 19 May 2006 the company's name was changed to VWkather Lottery Plc from The Weather
Lottery Limited.

Proposed dividend
The directors do not recommend the payment of @elin (2005: £Nil).
Directors and their interests

The beneficial interests of the directors of thenpany at the end of the year in the issued ordishaye
capital of the Company were as follows:

Ordinary share capital
As at 31 As at 31
July 2006  July 2005
(or date of
appointment)
No. of No. of
0.1p shares £1 shares

K G Milhench (appointed 9 January 2006) 7,500,000 50 1
N G McGowan (appointed 9 January 2006) 1,850,000 37
A Moore 13,700,000 284

None of the directors have held or exercised argrestoptions during the year, or held any other
beneficial interest.

On 9 January 2006 R Haddow resigned as director kar@ Milhench and N G McGowan were
appointed. Subsequent to the year M Mills was algpointed as a director. In accordance with the
Articles of Association, M Mills will retire at théorthcoming Annual General Meeting and, being
eligible, will stand for re-election.

Registered number 04458947 / 31 July 2006 6
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Directors’ report (continued)
Major interests in shares

As at 14" December 2006, the latest practical date befobtiqation of this report, the following persons
held interests in excess of 3 per cent. of theedsuwdinary share capital of the Company as atdats:
Ordinary share capital
Percentage
holding No of shares

Share Nominees Limited 16.13% 12,430,995
SVS (Nominees) Limited* 14.70% 11,327,737
A Moore 7.19% 5,537,500
M Mills 7.19% 5,537,500
Lunarbright Limited 5.98% 4,611,165
J Green 5.35% 4,125,000

* include 7,500,000 shares held on behalf of K Ghilnch

No other person has notified an interest in thénany shares of the Company required to be disdltse
the Company in accordance with sections 198 tod2®e Companies Act 1985.

Remuneration

It is intended that the Company will provide coniidpet remuneration packages to attract, retain and
motivate high quality people in competition withngparable companies.

Remuneration payable to the Company's directorsxduhe year was as follows:

Payee 2006 2005
Director £ £
K G Milhench 106,333 -
N G McGowan Rangedetail Ltd 17,290 -
A Moore Central Associates Ltd 16,636 9,618

In addition to the remuneration above, K G Milheralso received benefits-in-kind to the value of
£22,468 (2005 £nil).

R Haddow, a director in the year, received £30@98ompensation for loss of office upon his redigna
as a director.

Relations with shareholders

There is an opportunity, at the Company’s Annuah&al Meeting, for individual shareholders to raise
general business matters with the full Board antce®f the Company's Annual General Meeting is
circulated to all shareholders at least twenty-dear days before such meeting.

Financial instruments

The group’s objectives, policies and strategiestlier role of derivatives and other financial instents
in creating and changing the risks of the Groupisractivities are set out below.

Registered number 04458947 / 31 July 2006 7
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m Treasury policies and financial risk — Procedures have been established to manageisduplds and

interest rate risk. Treasury policies are subjedBoard approval and are implemented on a day to
day basis by K G Milhench.

Directors’ report (continued)

m Management of funds — Surplus funds are intended to finance the dpweémt and growth of the
Group and the effective management of the surpligseased upon policies determined by the Board.
Surplus funds are invested through the use of gbort deposits. It is not the Group’s policy to
invest in financial derivatives, other than to effa hedge against an existing exposure.

Charitable and political donations

There were no charitable or political contributiahsing the year (2005: £Nil).

Employee involvement and disabled employees

The Group endeavours to keep its employees asifiitiymed as practicable about the Group’s affairs.
Employees are made aware of the Group’s finan@gbpmance and are encouraged to contribute to the
development of the business.

The Group gives full consideration to applicatiéfmsemployment from disabled persons where the
requirements of the job can be adequately fulfidbgch handicapped or disabled person. It is Gsoup'

policy wherever practicable to provide continuimgptoyment under normal terms and conditions and to
provide training and career development and pramndit disabled employees wherever appropriate.

Payment to suppliers

It is the Group’s policy to settle the terms of pent with suppliers when business is agreed, tarens
that suppliers are made aware of them and to plg ibi accordance with these terms. The days
purchases in trade creditors at 31 July 2006 werdefys. (2005: 71 days).

Statement as to Disclosure of Information to Auditos

So far as the directors are aware, there is neaeteaudit information (as defined by Section 234&A
the Companies Act 1985) of which the company’s tusliare unaware, and each director has taken all
the steps that he or she ought to have taken as@at in order to make himself or herself awafrary
relevant audit information and to establish tha& ¢bmpany's auditors are aware of that information.

Auditors

In accordance with Section 385 of the Companiesl®85 a resolution to confirm the re-appointment of
Rochesters as auditors will be put to the membettseaAnnual General Meeting.

By order of the board

N G McGowan 29 December 2006
Company Secretary

Registered number 04458947 / 31 July 2006 8
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Statement of directors’ responsibilities

The directors are responsible for preparing theushiReport and the financial statements in accarglan
with applicable law and United Kingdom GenerallycApted Accounting Practice.

Company law requires the directors to prepare firdrstatements for each financial period whichegav
true and fair view of the state of affairs of then@pany and the Group and of the Group’s profitass|
for that period. In preparing those financial sta¢nts, the directors are required to:

m select suitable accounting policies and then atsygyn consistently;

B make judgements and estimates that are reasorrableradent;

m state whether applicable accounting standards bese followed, subject to any material departures
disclosed and explained in the financial statemexrtd

m prepare the financial statements on the going canlgasis unless it is inappropriate to presume that
the Group will continue in business.

The directors are responsible for keeping propeowtting records which disclose with reasonable
accuracy at any time the financial position of @@mpany and Group to enable them to ensure that the
financial statements comply with the Companies 2885. They have general responsibility for taking
such steps as are reasonably open to them, tausafethe assets of the Group and to prevent arttdet
any fraud and other irregularities.

Registered number 04458947 / 31 July 2006 9



Independent auditors’ report to the members of TheNeather Lottery plc

We have audited the Group and parent company fiabstatements of The Weather Lottery plc for the
year ended 31 July 2006 which comprise the Cores@dl Profit and Loss Account, Consolidated
Statement of Total Recognised Gains and Lossessdlidated Balance Sheet, Company Balance Sheet,
Consolidated Statement of Cash Flows and the relatées 1 to 29. These financial statements have
been prepared on the basis of the accounting pslggt out therein.

This report is made solely to the Company's memtessa body, in accordance with Section 235 of the
Companies Act 1985. Our audit work has been uaKent so that we might state to the Company’s
members those matters we are required to stateeto tn an auditors’ report and for no other purpose
To the fullest extent permitted by law, we do notept or assume responsibility to anyone other than
Company and the Company's members as a body, foauuit work, for this report, or for the opinions
we have formed.

Respective responsibilities of directors and audits

The directors’ responsibilities for preparing thenndial Report and group financial statements in
accordance with applicable United Kingdom law andoanting standards are set out in the Statement of
Directors’ Responsibilities.

Our responsibility is to audit the financial staterts in accordance with relevant legal and regofato
requirements and International Standards on Auglif!K and Ireland).

We report to you our opinion as to whether therfirial statements give a true and fair view and are
properly prepared in accordance with the CompaA®s1985. We also report to you whether, in our
opinion, the Directors’ Report is consistent wilte financial statements. In addition we reporydo if

the Group has not kept proper accounting recofdsei have not received all the information and
explanations we require for our audit, or if infation specified by law regarding directors’ remuaiem
and transactions with the Group is not disclosed.

We read other information contained in the Annuap®tt and consider whether it is consistent with th

audited financial statements. This other informmaticomprises the Chief Executive’'s Statement,
Chairman’s Statement, information on Directors #mel Directors’ Report. We consider the implications
for our report if we become aware of any appareigstatement of material inconsistencies with the
financial statements. Our responsibilities do ndeled to any other information.

Basis of audit opinion

We conducted our audit in accordance with Inteomati Standards on Auditing (UK and Ireland) issued
by the Auditing Practices Board. An audit inclugesmination, on a test basis, of evidence relet@nt
the amounts and disclosures in the financial statgsa It also includes an assessment of the &ignif
estimates and judgements made by the directoredarpteparation of the financial statements, and of
whether the accounting policies are appropriatthéoGroup’s circumstances, consistently applied and
adequately disclosed.

We planned and performed our audit so as to old#linhe information and explanations which we
considered necessary in order to provide us wifficent evidence to give reasonable assurancetteat
financial statements are free from material misste&nt, whether caused by fraud or other irregylanit
error. In forming our opinion we also evaluated tverall adequacy of the presentation of inforomatn
the financial statements
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Opinion
In our opinion:
- the financial statements give a true and fair vifthe state of affairs of the Company and of the
Group as at 31 July 2006 and of the loss of thei@for the year then ended;
- the financial statements have been properly preparaccordance with the Companies Act 1985;
and
- the information given in the Directors’ Report aneistent with the financial statements.

Rochesters
Registered Auditors

No 3 Caroline Court
Caroline Street
Birmingham

B3 1TR

Date: 29 December 2006

Registered number 04458947 / 31 July 2006 11
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Consolidated profit and loss account
for the year ended 31 July 2006

Note Year ended Period ended

31 July 31 July
2006 2005
£000 £000
Turnover 2 1,440 1,506
Cost of sales (484) (521)
Gross profit 956 984
Administrative expenses (1,039) (1,029)
Operating (loss) 2,3 (83) (45)
Loan write-off 6 - 448
Interest payable and similar charges 7 - (2)
Interest receivable and similar income 7 1 -
(Loss)/profit on ordinary activities before taxation 3 (82) 401
Tax on profit on ordinary activities 8 - -
Retained (loss)/profit for the financial period (82) 401
Earnings per ordinary share
Basic and fully diluted 9 (0.51)p 334.17p

None of the Group’s operations were acquired otodinued during the current year. All operatiame
considered to be continuing.

Consolidated statement of total recognised gains diosses
for the year ended 31 July 2006

There are no recognised gains or losses for thertuyear or preceding period other than the losass in the
profit and loss account above.

Registered number 04458947 / 31 July 2006 12
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31 July 2006
Consolidated balance sheet
at 31 July 2006
Note 2006 2005
£000 £000
Fixed assets
Intangible fixed assets 11 212 236
Tangible fixed assets 12 - 3
212 239
Current assets
Debtors 14 10 17
Cash at bank and in hand 240 32
250 49
Creditors: amounts falling due within one year 15 (293) (307)
Net current assets/(liabilities) (43) (258)
Total assets less current liabilities 169 a7
Creditors: amounts falling due after more than one year - -
Net assets/(liabilities) 169 a7
Capital and reserves
Called up share capital 18 73 1
Share premium account 19 245 48
Profit and loss account 19 (149) (66)
Equity shareholders’ funds 20 169 a7

The financial statements were approved by the BoRirectors and authorised for issue on 29 Deesr2b06.
They are signed on the Board’s behalf by:

N G McGowan K G Milhench
Director Director

Registered number 04458947 / 31 July 2006 13



Company balance sheet
at 31 July 2006

Fixed assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets/(liabilities)

Total assets less current liabilities

Creditors: amounts falling due after more than one year
Net assets/(liabilities)

Capital and reserves

Called up share capital

Share premium account
Profit and loss account

Equity shareholders’ funds

Note

13

14

18
19
19

20

15

The Weather Lottery plc
Directors’ report and consolidated financial stagets

31 July 2006

2006 2005
£000 £000
14 14
277 35
277 35
277 35
291 49
291 49
73 1
245 48
(27) -
291 49

The financial statements were approved by the Ba#dr®irectors and authorised for issue on 29

December 2006. They are signed on the Board'slbegna

N G McGowan
Director

Registered number 04458947 / 31 July 2006
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Director
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Consolidated cash flow statement
for the year ended 31 July 2006

Net cash (outflow) from operating activities
Returns on investments and servicing of finance
Capital expenditure and financial investments
Acquisitions and disposals

Cash (outflow) before financing

Financing

Increase in cash in the period

The Weather Lottery plc
Directors’ report and consolidated financial stagets
31 July 2006

Reconciliation of net cash flow to movement in ndtinds

for the year ended 31 July 2006

Increase in cash in the period

Repayment of capital element of finance leases
Change in net debt resulting from cash flows
Other

Movement in net debt in the period

Net funds at the start of the period

Net funds at the end of the period

Registered number 04458947 / 31 July 2006

Year ended Period ended
31 July 31 July
Note 2006 2005
£000 £000
21 (60) (12)
22 1 2
22 - 9)
(59) (23)
22 268 41
23 209 18
Year ended Period ended
31 July 31 July
Note 2006 2005
£000 £000
209 18
- 8
209 26
209 26
31 5
23 240 31
15
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Notes
(forming part of the financial statements)

1. Accounting policies

Basis of accounting

Both the Company and Group financial statementse hlawen prepared under the historical cost
convention and in accordance with applicable actogrstandards.

Basis of consolidation

The consolidated financial statements include thanicial statements of the Company and its subsidia
undertakings made up to 31 July 2006.

Under section 230(4) of the Companies Act 1985Qbmpany is exempt from the requirement to present
its own profit and loss account.

Turnover

Turnover represents takings received for entry itheodaily prize draws. The revenue is recognigesh
receipt of the money for the period that the drtak® place.

Fixed asset investments

Fixed asset investments are valued at the coavvestment less any write downs made for a considere
permanent diminution in value.

Goodwill
Goodwill arising on consolidation represents theesx of the purchase consideration over the Group’s
interest in the fair value of the identifiable assnd liabilities of a subsidiary at the date @jfusition.

Goodwill is recognised as an asset and amortisedawperiod of 20 years, which the directors caersid
be the estimated useful life of the goodwiill.

Intangible assets
Intangible assets relate to the software developwfahe lottery game. The cost is being amortisest
ten years, which is the period over which the safenis considered effective.

Tangible fixed assets

Depreciation is provided at the following annudkgain order to write off each asset over its ested
useful life or, if held under a finance lease, aver lease term, whichever is the shorter.

Fixtures and fittings - 25% on cost

Hire purchase and leasing commitments

Assets obtained under hire purchase contract®iandie leases are capitalised in the balance shbese
held under hire purchase contracts are depreawedtheir estimated useful lives. Those held unde
finance leases are depreciated over their estimestefdl lives or the lease term, whichever is therter.

The interest element of these obligations is chditgehe profit and loss account over the releysamniod.
The capital element of the future payments is égtats a liability.

Rentals paid under operating leases are chargbe forofit and loss account as incurred.

Registered number 04458947 / 31 July 2006 16
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Notes(continued)

1. Accounting policies(continued)

Deferred taxation

The charge for taxation is based on the profitass|for the period and takes into account taxation
deferred because of timing differences betweertribgment of certain items for taxation and accomgnt
purposes.

Deferred tax is recognised in respect of all timdifflerences that have originated but not reveisethe
balance sheet date where transactions or everttsefidt in an obligation to pay more, or a rightpay
less, tax in the future have occurred at the balaheet date, with the exception that deferredcaszets
are recognised only to the extent that the dirsatonsider that it is more likely than not thatréhwill be
suitable taxable profits from which the future nmesad of the underlying timing differences can be
deducted.

Deferred tax is measured on a non-discounted basiee tax rates that are expected to apply in the
periods in which timing differences reverse, bamedax rates and laws enacted or substantiallytedac
at the balance sheet date.

2. Segmental analysis

The operating profit/(loss) for the years ended@ly 2006 and 31 July 2005 are entirely derivedhfits
principal activity, wholly undertaken in the UK. eHce, no separate segmental analysis has been
prepared.

3. Profit/(loss) on ordinary activities before taation

Profit/(loss) on ordinary activities before taxatiis stated after charging:

Year ended Period ended

31 July 31 July

2006 2005

£000 £000

Depreciation — owned assets 3 5

Amortisation of intangible assets 15 15

Amortisation of goodwill 9 9

Loss on disposal of fixed assets - 6

Hire of plant and machinery 11 1

Hire of other assets 25 25
Auditors’ remuneration:

Audit fees 8 22

Other fees paid to the auditors - 4

Registered number 04458947 / 31 July 2006 17
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31 July 2006

Notes(continued)
4. Directors’ emoluments
Year ended Period ended
31 July 31 July
2006 2005
£000 £000
Aggregate emoluments in respect of services 129 -
Compensation for loss of office 30 -
Sums paid to third parties for director services 34 10
193 10

None of the directors have accrued retirement lisnaf held share options during the period to @¥ J
2006 (2005 None). There are no long-term incergoreemes in place.

5. Employee costs

The average monthly number of employees (includiirgctors) was:
Year ended Period ended

31 July 31 July

2006 2005

No. No.

Directors 3 4
Administration 3 3
Total 6 7

Their aggregate remuneration comprised:
Year ended Period ended

31 July 31 July

2006 2005

£000 £000

Wages and salaries 151 132
Sums paid to third parties for services 34 10
Social security costs 19 14
Termination payments 30 -
Total 234 156

Registered number 04458947 / 31 July 2006 18
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Notes(continued)

6. Loan write-off

Upon the acquisition of the Lottery Service Providéimited, an amount due from the subsidiary toptevious
parent company of £447,690 was written off as Uactdble.

7. Interest payable and receivable
Year ended Period ended
31 July 31 July
2006 2005
£000 £000
Interest payable on hire purchase agreements - 2
Interest payable - 2
Interest receivable on bank deposits 1 -
Interest receivable 1 -

8. Tax on loss on ordinary activities

a) Analysis of chargein the period
Year ended Year ended

31 July 31 July
2006 2005
£000 £000

Current tax:
UK Corporation tax - -

Total current tax (Note 8(b)) - -

Deferred tax:
Origination and reversal of timing differences - -

Registered number 04458947 / 31 July 2006 19
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Notes(continued)

8. Tax on loss on ordinary activities'continued)

b) Factors affecting the tax charge for the period
Year ended Period ended

31 July 31 July

2006 2005

£000 £000

(Loss)/profit on ordinary activities (83) 401
(Loss)/profit on ordinary activities multiplied lsgandard rate of corporation

tax in the UK of 19% (period ended 31 July 200%%) (16) 76

Effects of:

Disallowed expenses and non-taxable income 2 (80)

Depreciation in excess of capital allowances 3 4

Taxable losses and excess charges carried forward 11 -

Current tax charge for the period (Note 8(a)) - -

A deferred tax asset has not been recognised ipaheds ended 31 July 2006 or 31 July 2005 ina&sp
of the taxable losses carried forward of approxetya£700,000 (2005 £625,000) as there is insufficie
evidence that it will be recoverable against tagadbfits during the next 12 months.

9. Earnings per ordinary share

The calculation of basic earnings per share isthaselosses of £82,000 (2005: Profit of £401,000) a
ordinary shares of 16,042,083 (2005: 120,000 shdeisg the weighted average number of ordinary
shares in issue during the period. The weightedame number of ordinary shares for the period &nde
31 July 2005 includes the share sub-division tbelt place on 16 May 2006 per note 18.

The profit for the period and the weighted averagenber of ordinary shares for the purposes of
calculating the fully diluted earnings per share dhe same as for the basic earnings per share
calculation. This is because there are no shatiengpin place that would have a dilutive effectthe
calculation.

10. Company result for the financial period

The Weather Lottery plc has not presented its omafitpand loss account as permitted by section 280(
of the Companies Act 1985. The loss for the finanperiod as dealt with in the accounts of the
Company is £26,000 (2005: Loss of £nil).

Registered number 04458947 / 31 July 2006 20
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31 July 2006
Notes(continued)
11. Intangible fixed assets
Group
Software
Goodwill Development Total
£000 £000 £000
COST:
As at 1 August 2005 176 154 330
Additions - - -
As at 31 July 2006 176 154 330
AMORTISATION:
As at 1 August 2005 9 85 94
Additions 9 15 24
As at 31 July 2006 18 100 118
NET BOOK VALUE:
As at 31 July 2006 158 54 212
As at 31 July 2005 167 69 236
12. Tangible fixed assets
Group
Fixtures
& Fittings
£000
COST:
As at 1 August 2005 52
Additions -
As at 31 July 2006 52
AMORTISATION:
As at 1 August 2005 49
Additions 3
As at 31 July 2006 52
NET BOOK VALUE:
As at 31 July 2006 -
As at 31 July 2005 3

Registered number 04458947 / 31 July 2006 21



The Weather Lottery plc
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31 July 2006
Notes(continued)
13. Investments
Group Company Group Company
31 July 31 July 31 July 31 July
2006 2006 2005 2005
£000 £000 £000 £000
Cost as at 1 May 2005 - 14 - -
Additions - - - 14
Cost as at 31 July 2006 - 14 - 14
Shares in group undertakings - 14 - 14

As at 31 July 2006, investments in which the Groughe Company held 20 percent or more of the
nominal value of any class of share capital arelésvs:

Principal activity Class and percentage of
shares held and voting rights
Subsidiary undertaking
Lottery Service Providers Limited Lottery administrators 100% ordinary
Prize Provision Services Limited Lottery management 100% ordinary

Both the subsidiary undertakings are incorporatefingland and Wales and operate in England. The
results of the subsidiary undertakings are conat#diin the Group financial statements.

14. Debtors
Group Company Group Company
31 July 31 July 31 July 31 July
2006 2006 2005 2005
£000 £000 £000 £000
Amounts due from subsidiary undertakings - 276 - 34
Other debtors 3 1 6 1
Prepayments and accrued income 7 - 12 -
10 277 18 35
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31 July 2006
Notes(continued)
15. Creditors: amounts falling due within one year
Group Company Group Company
31 July 31 July 31 July 31 July
2006 2006 2005 2005
£000 £000 £000 £000
Bank overdraft - - 1 -
Trade creditors 229 - 271 -
Accruals and deferred income 23 - 14 -
Social security & other taxes 41 - 20 -
293 - 306 -
16. Loans and other borrowings
Group Company Group Company
31 July 31 July 31 July 31 July
2006 2006 2005 2005
£000 £000 £000 £000
Bank overdraft - - 1 -
- - 1 -
Maturity of debt
Group Company Group Company
31 July 31 July 31 July 31 July
2006 2006 2005 2005
£000 £000 £000 £000
In one year or less, on demand - - 1 -
- - 1 -
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Notes(continued)

17. Financial instruments

An explanation of the Group’s objectives, policeasd strategies for the role of derivatives and rothe
financial instruments in creating and changing ttisks of the Group in its activities can be fourd o
pages 10 and 11. Disclosure dealt with in thisrmtcludes short-term debtors and creditors where

permitted by FRS 13.

Interest rate risk profile of financial assets
The interest rate risk profile of the Group’s ficél assets was as follows:

Fixed rate  Floating rate Financial assets on

financial financial  which no interest is
assets assets earned Total
Sterling £000 £000 £000 £000
As at 31 July 2006 - 240 - 240
As at 31 July 2005 - 32 - 32

Floating rate financial assets comprise:

31 July 31 July

2006 2005

£000 £000

Interest bearing bank accounts 240 32
240 32

Interest rate risk profile of financial liabilities
The interest rate risk profile of the Group’s fimél liabilities was as follows:

Fixed rate  Floating rate  Financial liabilities

financial financial on which no interest

liabilities liabilities is paid Total
Sterling £000 £000 £000 £000
As at 31 July 2006 - - - -
As at 31 July 2005 - 1 - 1
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17. Financial instruments (continued)
Floating rate financial liabilities comprise:
31 July 31 July
2006 2005
£000 £000
Floating rate bank overdraft - 1
- 1
The maturity profile of the Group’s financial lidibies was as follows:
31 July 31 July
2006 2005
£000 £000
Within one year - 1
- 1

Fair values of financial assets and liabilities
The fair value based upon the market value or distea cash flows of the financial instruments dethi
above was not materially different from the boolkuea as at 31 July 2006 or 31 July 2005.
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18. Called up share capital
31 July 31 July

2006 2005

£000 £000
Authorised
100,000,000 ordinary shares of 0.1p each
(2005: 1,000 ordinary shares of £1 each) 100 1

Allotted, issued and paid
73,202,000 ordinary shares of 0.1p each 73 1
(2005: 1,000 ordinary shares of £1 each)

On 16 May 2006 the £1 ordinary share capital of @menpany was sub-divided into ordinary shares of
0.1p each. Each £1 ordinary share in issue waseharb-divided into 1,000 0.1p ordinary shares.

On the same date the authorised share capitalo€tdmpany was increased to £100,000, consisting of
100,000,000 ordinary shares of 0.1p each.

On the same date 49,000,000 0.1p ordinary shares issued as a bonus issue, with £47,649 being
utilised from share premium and £1,351 from prafid loss reserves, 1,875,000 0.1p ordinary shares
were issued at a price of 8p each, creating additishare premium of £148,125, and 21,327,000 0.1p
ordinary shares were issued at a price of 0.75p,eaeating further share premium of £138,626. r&ha
issue costs were written off against the share jpmanaccount.

As a consequence of these transactions, as at $@00% 73,202,000 0.1p ordinary shares were irejssu
the Company’s issued share capital was £73,202tsuistiare premium reserve was £245,323.

19. Share premium and reserves

Share Profit
Premium and loss
Account account
Group £000 £000
As at 1 May 2005 48 (66)
Premium on new share capital subscribed less eggen 197 -
Bonus share issue - ()
Retained profit for the year - (82)
At 31 July 2006 245 (149)
Company £000 £000
As at 1 May 2005 48 -
Premium on new share capital subscribed less egpens 197 -
Bonus share issue - (1)
Retained profit/(loss) for the year - (26)
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At 31 July 2006 245 27)
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20. Reconciliation of shareholders’ funds

Group
Profit/(loss) for the financial period
New share capital subscribed (including premium exykenses)

Total movements during the year
Opening shareholders’ funds

Closing shareholders’ funds

Company
Profit/(loss) for the financial period
New share capital subscribed (including premium exykenses)

Total movements during the year
Opening shareholders’ funds

Closing shareholders’ funds

21. Reconciliation of operating loss to operatingash flows

Operating (loss)

Depreciation and amortisation
Loss on disposal of fixed assets
(Increase)/decrease in debtors
Increase/(decrease) in creditors

Net cash inflow/(outflow) from operating activities
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Year ended Period ended
31 July 31 July
2006 2005
£000 £000
(82) 401
268 49
186 450
a7) (467)
169 a7)
Year ended Period ended
31 July 31 July
2006 2005
£000 £000
(26) -
268 49
242 49
49 -
291 49
Year ended Period ended
31 July 31 July
2006 2005
£000 £000
(83) (45)
27 29
- 6
8 9)
(12) 7
(60) (12)
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22. Analysis of cash flows for headings netted ¢ cash flow statement

Year ended Period ended

31 July 31 July
2006 2005
£000 £000
Returns on investments and servicing of finance
Interest payable - (2)
Interest received 1 -
Net cash inflow from returns on investments and sefcing of finance 1 (2)
Capital expenditure and financial investment
Proceeds from disposal of fixed assets - 5
Payments to acquire investments - (14)
Net cash outflow from capital expenditure and finagial investment - (9)
Financing
Issues of ordinary share capital (including preniexpenses) 268 49
Repayment of hire purchase obligations - (8)
Net cash inflow from financing 268 41

23. Reconciliation of net funds to the amounts shawin the balance sheet

1 August Non cash 31 July

2005 Cash flow movement 2006

£000 £000 £000 £000

Cash at bank and in hand 32 208 - 240
Bank overdraft Q) 1 - -
31 209 - 240

24.  Major non cash transactions

During the period ended 31 July 2005 goodwill of D00 was generated on the acquisition of Lottery
Service Providers Limited and Prize Provision SmrsiLimited. During this period there was also the
write off of a loan of £447,690 as it was no longensidered payable by the directors.
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25. Directors’ interests and related party disclostes

As at 31 July 2005, K G Milhench, a director, ow&l476 to the Group. This was the maximum
amount outstanding in the period and was repattiényear ended 31 July 2006.

26. Controlling party

No single individual has sole control of the GrawpCompany.

27. Capital commitments

Amounts contracted for but not provided in the acts amounted to £nil (2005: £Nil).

28. Other financial commitments

At 31 July 2006 the Group had outstanding annualrsitments under non-cancellable operating leases
which fall due as follows:.
Year ended Period ended

31 July 31 July

2006 2005

£000 £000

Within one year - 4
Two to five years 8 -
Over five years 25 25

33 29

29. Post balance sheet events

On 7 September 2006 the Company issued 3,852, dd7aoy 0.1p shares at par, thereby increasing share
capital by £3,853.

On 13 September 2006 the Group was admitted toAtteznative Investments Market (AIM). The
Admission Document for this admission to AIM inckaiproforma unaudited consolidated figures which
presented a loss after tax for the year ended B12006 of £71,187 and net assets at 31 July 2006 o
£179,946. These unaudited figures are not malem#ferent from those presented in these finahcia
statements.

Registered number 04458947 / 31 July 2006 30



